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COMMONWEALTH OF W,NTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY POWER 
COOPERATIVE, INC. FOR APPROVAL, TO 1 CASE NO. 
ENTER INTO A THREE-YEAR PURCHASED ) 2011-0012s 
POWER AGREEMENT WITH AMEREN 1 
ENERGY MARIaTING COMPANY ) 

1 

RESPONSES TO COMMISSION STAFF'S SECOND INFORMATION REQUEST 

TO EAST KENTUCKY POWER COOPERATIVE, INC. 

DATED OCTOBER 14,2011 



COMMONWEALTH OF Kl2NTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

APPLICATION OF EAST KENTUCKY POWER 
COOPERATIVE, INC. FOR APPROVAL TO ) CASE NO. 
ENTER INTO A THREE-YEAR PURCHASED ) 2011-0012s 
POWER AGREEMENT WITH AMERIEN ) 
ENERGY MARKETING COMPANY ) 

) 

CERTIFICATE 

STATE OF KENTUCKY ) 
) 

COUNTY OF CLARK ) 

Jdia  J. Tucker, being duly sworn, states that she has supervised the preparation of the 

responses of East Kentucky Power Cooperative, Iiic. to the Public Service Coiiiiiiissioii Staffs 

Second Infoilnation Request in the above-referenced case dated October 14, 201 1, aiid that the 

matters and things set forth therein are true a i d  accurate to the best of her knowledge, 

iiifoiiiiation aiid belief, formed after reasonable inquiry. 

Subscribed and sworn before me on this da of October, 201 1. 

ivlY CoMMISSiGN EXPIRES NOkkrmEK 30, 2013 
NOTARY ID #409352 
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EAST KENTIJCKY BOWER COOPERATIVE, INC. 

PSC CASE NO. 2011-00125 

SECOND INFORMATION REQUEST RESPONSE 

COMMISSION STAFF’S SECOND INFORMATION REQUEST DATED 10/14/11 

RlEQIJEST 1 

RESPONSIBLE PARTY: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 1. 

detailed explanation of the terms “AD Hub” and “South Export delivery point,” iiicludiiig their 

respective physical locations. 

Refer to the Aiiieiided Application, Exhibit 2, P. 1 of 6 (Revised). Provide a 

Response 1. Tlie South Export Interface is geiierally the collective points oil tlie systeiii where 

PJM facilities coiiiiect to tion-PJM facilities (iiicluding EKPC’s) on tlie soutlieni side of the PJM 

system. Tlie AD Hub is an aggregation of specific load, interface and generation points within 

tlie AEP and Dayton Power & Light systems. Therefore, tlie AD Hub caiiiiot be narrowed down 

to one specific point. Generally, the AD Hub and tlie EKPC interface with PJM at the South 

Export deliveiy point are in relatively close proximity to each other in soutlieiii 

Oliio/northeas tern I< eiitucky . 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2011-00125 

SECOND INFORMATION REQ7JEST RESPONSE 

COMMISSION STAFF’S SECOND INFORMATION REQUEST DATED 10/14/11 

REQlJEST 2 

RESPONSIBLE PARTY: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 2. 

cost comparisoii of the Base Case aiid a three-year coiltract to purchase 50 MW of power at the 

AD Hub for $4 l/MWIi. The schedule should show separately the $2/MW transmission 

congestion cost aiid tlie net saviiigs. 

Provide a schedule similar i n  foriii to that in Exhibit 2, P. 5-6 (Revised) showing a 

Response 2. 

(Revised). These schedules reflect pricing of tlie $4 I/MWli power piircliase, aloiig with 

estiiiiated $2/MWh traiismission cost to move tlie purcliase from the AD Hub to tlie South 

Export delivery point. 

Please see pages 2 and 3 of this response for updates to Exhibit 2, pages 5 aiid 6 
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Net impact of Proposed PPA wit $ 4 l / M  W h & 

$2/MWh Transmission Cost Included 
2012 - 14 

2012 
I a n ua r y 
February 
March 
April 

May 
June 
July 
August 
September 
October 
Novem her 
December 
Annual 

2013 
January 
February 
March 
April 

May 
June 
h l y  
August 
September 
October 
Novem her 
Decem her 

Base Case 

48,783,072 
42,742,692 
34,638,648 
29,257,612 
30,656,554 
34,354,524 
40,078,348 
40,822,496 
34,492,048 
31,755,692 
36,892,548 
47,662,648 
452,136,864 

51,220,824 
43,907,904 
38,218,872 
33,986,632 
32,750,92 8 
36,682,808 
42,238,616 
4 1,699,600 
33,459,702 
33,671,396 
38,051,956 
50,334,332 

Annual 476,223,584 

Including 50MW Adiusted Transmission 
Purchase @ 

$41/MWh 

48,479,448 
42,602,652 
34,596,936 
29,100,484 
30,576,392 
34,333,568 
39,961,620 
40,530,23 6 
34,302,744 
31,696,098 
36,818,644 
47,440,116 
450,438,938 

51,028,752 
43,595,288 
38,161,156 
33,732,344 
32,574,892 
36,575,940 
41,993,524 
41,275,332 
33,334,486 
33,582,222 
37,806,548 
50,213,180 
473,873,664 

- Savings Due 
to  Purchase 

303,624 
140,040 
41,712 

157,128 
80,162 
20,956 

116,728 
292,260 
189,304 
59,594 
73,904 

222,532 
1,697,926 

192,072 
312,616 

57,716 
2 54,288 
176,03 6 
106,868 
245,092 
424,268 
125,216 
89,174 

245,408 
121,152 

2,349,920 

costs @ 
$2/MWh 

74,400 
69,600 
74,400 
72,000 
74,400 
72,000 
74,400 
74,400 
72,000 
74,400 
72,000 
74,400 
878,400 

74,400 
67,200 
74,400 
72,000 
74,400 
72,000 
74,400 
74,400 
72,000 
74,400 
72,000 
74,400 
876,000 

Net Savings 

229,224 
70,440 

(32,688) 
85,128 

5,762 
(51,044) 
42,328 

217,860 
117,304 
(14,806) 

1,904 
148,132 
819,544 

117,672 
245,416 
(16,684) 
182,288 
101,636 
34,868 

170,692 
349,868 

53,216 
14,774 

173,408 
46,752 

1,473,906 



2014 
January 
Fe brua ry 
March 
April 

May 
June 
July 
August 
September 
October 
November 
December 
Annual 

Base Case 

52,134,280 
44,O 13,556 
39,781,488 
33,980,504 
33,268,832 
34,959,092 
42,162,856 
4 1,3 68,380 
33,631,256 
33,210,730 
36,398,024 
48,603,356 
473,512,352 

including 50MW 
Purchase @ 

$41/MWh 

51,794,156 
43,652,560 
39,585,632 
33,682,538 
33,069,012 
34,785,080 
41,861,932 
40,930,392 
33,483,204 
32,987,700 
36,198,532 
48,19 1,080 
470,221,818 

Adiusted 
Savings D u e  
to  Purchase 

340,124 
360,996 
195,856 
297,966 
199,820 
174,012 
300,924 
437,988 
148,052 
223,030 
199,492 
412,276 

3,290,534 

Transmission 
costs @ 

$2/MWh 

74,400 
67,200 
74,400 
72,000 
74,400 
72,000 
74,400 
74,400 
72,000 
74,400 
72,000 
74,400 
876,000 

3 Year Total 1,401,872,800 1,394,534,420 7,338,380 2,630,400 
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Net Savings 

265,724 
293,796 
121,456 
225,966 
125,420 
102,012 
226,524 
363,588 

76,052 
148,630 
127,492 
337,876 

2,414,536 

4,707,986 
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EAST KJ3NTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2011-00125 

SECOND INFORMATION REQrJEST RESPONSE 

COMMISSION STAFF’S SECOND INFORMATION REQUEST DATED 10/14/11 

REQUEST 3 

RESPONSIBLE PARTY: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 3. 

for three years? If not, state what the cuireiit iiiarltet price is and provide tlie cost coiiiparison 

scliedule requested in Item 2, above, utilizing the Base Case and tlie iiew current market price. 

Is $41/MWli still tlie cull-ent iiiarltet price for tlie proposed purchase of 50 MW 

Response 3. 

power prices. The uiicertaiiity of tlie aiiiouiit of geiieratioii tliat will be limited or retired, along 

with tlie stricter liiiiitation on SO2 allowances, lias created tliis pressure. Published price indices 

indicate tliat EKPC might still be able to obtain a three-year power purchase agreement in the 

$41/MWh range, which was tlie AD Hub delivery point pricing at the time of tlie aiiieiided 

Application; however, EKPC caiiiiot be cei-tain of tliis pricing until it solicits tlie market and 

receives offers. 

The finalization of the Cross State Air Pollution Rules lias put upward pressure on 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2011-00125 

SECOND INFORMATION REQUEST RESPONSE 

COMMISSION STAFF’S SECOND INFORMATION REQUEST DATED 10/14/11 

RIEQUEST 4 

RESPONSIBLE PARTY: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 4. Provide East Kentucky’s most recent forecast by year through 2025 of its seasonal 

peak demands, seasonal reserves required, seasonal required capacity, seasonal existing capacity, 

seasonal capacity surplus or deficit, annual total energy requirements, annual energy available 

from existing generation, and annual energy S U I - ~ ~ L I S  or deficit. Also provide the dates that this 

most recent forecast was prepared and approved by the Board of Directors. 

Response 4. 

that this information was included in the developillelit of EKPC’s most recent finailcia1 forecast, 

approved by the EKPC Board of Directors on July 12,20 1 1. 

The forecasted information is provided 011 page 2 of this response. Please note 
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